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benefit and payment parameters spe-
cific to that State setting forth the
risk adjustment methodology and data
validation standards it will use.

(c) State notice deadlines. If a State is
required to publish an annual State no-
tice of benefit and payment param-
eters, it must do so by March 1 of the
calendar year prior to the benefit year
for which the notice applies.

(d) State failure to publish notice. Any
State establishing a reinsurance pro-
gram or operating a risk adjustment
program that fails to publish a State
notice of benefit and payment param-
eters within the period specified in
paragraph (c¢) of this section must—

(1) Adhere to the data requirements
for health insurance issuers to receive
reinsurance payments that are speci-
fied in the annual HHS notice of ben-
efit and payment parameters for the
applicable benefit year;

(2) Forgo the collection of additional
reinsurance contributions under
§153.220(d)(1) and the use of additional
funds for reinsurance payments under
§153.220(d)(2);

(3) Forgo the use of more than one
applicable reinsurance entity;

(4) Adhere to the risk adjustment
methodology and data validation
standards published in the annual HHS
notice of benefit and payment param-
eters for use by HHS when operating
risk adjustment on behalf of a State.

[77 FR 17245, Mar. 23, 2012, as amended at 78
FR 15525, Mar. 11, 2013]

§153.110 Standards for the State no-
tice of benefit and payment param-
eters.

(a) Data requirements. If a State that
establishes a reinsurance program
elects to modify the data requirements
for health insurance issuers to receive
reinsurance payments from those spec-
ified in the annual HHS notice of ben-
efit and payment parameters for the
applicable benefit year, the State no-
tice of benefit and payment parameters
must specify those modifications.

(b) Additional collections. If a State
that establishes a reinsurance program
elects to collect additional funds under
§153.220(d)(1) or use additional funds for
reinsurance payments under
§153.220(d)(2), the State must publish in

§153.210

the State notice of benefit and pay-
ment parameters the following:

(1) A description of the purpose of the
additional collection, including wheth-
er it will be used to cover reinsurance
payments made under §153.232, admin-
istrative costs, or both;

(2) The additional contribution rate
at which the funds will be collected;
and

(3) If the purpose of the additional
collection includes reinsurance pay-
ments (or if the State is using addi-
tional funds for reinsurance payments
under §153.220(d)(2)), the State supple-
mental reinsurance payment param-
eters required under §153.232.

(c) Multiple reinsurance entities. If a
State plans to use more than one appli-
cable reinsurance entity, the State
must publish in the State notice of
benefit and payment parameters, for
each applicable reinsurance entity—

(1) The geographic boundaries for
that entity;

(2) An estimate of the number of en-
rollees in the individual market within
those boundaries;

(3) An estimate of the amount of re-
insurance payments that will be made
to issuers with respect to enrollees
within those boundaries.

(d) Risk adjustment content. A State
operating a risk adjustment program
must provide the information set forth
in §153.330(a) and the data validation
standards set forth pursuant to §153.350
in the State notice of benefit and pay-
ment parameters.

[77 FR 17245, Mar. 23, 2012, as amended at 78
FR 15525, Mar. 11, 2013]

Subpart C—State Standards Re-
lated to the Reinsurance Pro-
gram

§153.200 [Reserved]

§153.210 State establishment of a rein-
surance program.

(a) General requirement. Each State is
eligible to establish a reinsurance pro-
gram for the years 2014 through 2016.

(1) If a State establishes a reinsur-
ance program, the State must enter
into a contract with one or more appli-
cable reinsurance entities to carry out
the provisions of this subpart.
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